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February 18th 2008 

For Immediate Release 

 

CREDIT CRUNCH FAILS TO DETER FESTIVE SPENDING BUT BRITS ARE 

CUTTING DOWN ON THE CARDS, SAYS MONEYEXTRA.COM 

 

Outstanding credit card balances are trending down as consumers face up to 

 tackling their debts, according to independent financial website Moneyextra.com 

 

Credit crunch? What credit crunch? There was a seasonal jump in average outstanding credit 

card balances in January as festive spending hit people’s plastic bills. The average credit card 

balance in January 2008 jumped 17% in one month to £2,168*. However, although that figure 

is up from £1,842 in December 2007, it is still sharply down on the past few years. 

 

January 2008’s figure is down 25% when compared with an average balance of £2,901 in 

January 2007 and against the average outstanding balance of £3,411 in January 2005 it has 

fallen by 36%. 

 

Outstanding credit card balances January 2005-January 2008* 
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Robin Amlôt of Moneyextra.com commented, “There is a clear trend of falling outstanding 

credit card balances over the course of the last three years. The question is whether this 

actually reflects consumers clearing debts or merely a rescheduling of them. 
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“It’s far less easy now for so-called ‘rate tarts’ to continue to hop from one credit card deal to 

another but what we are witnessing is a rise in other forms of borrowing, notably secured 

lending.  

 

“Some consumers will be paying down their credit cards but others have been rescheduling 

expensive high-interest rate short-term credit card debt onto longer, structured loan products 

with lower interest rates. This means they will have been able to reduce their monthly 

outgoings but potentially at the expense of a much larger interest rate bill over the whole 

course of the loan repayment.” 

  

For further information, please contact: 

Robin Amlôt 

Senior Editor, Moneyextra 

Tel: 0870 191 5626 

public.relations@moneyextra.com 

 

NOTES TO EDITORS 

*Based on monthly average balance transfers sought by consumers using Moneyextra’s credit card tools.  

Moneyextra.com is one of the UK’s longest-established personal finance websites. It has 536,000 unique users 

and delivers 5.5 million page views every month and has 513,000 registered users.  As at 12
th

 February 2008, 

Moneyextra.com featured: 

• More than 8,000 Mortgages from 126 providers  

• 158 Personal Loans from 47 providers  

• 193 Credit Cards from 61 providers  

• 1,582 Stocks & Shares ISAs from 62 providers  

• 180 Cash ISAs from 91 providers  

• 124 Current accounts from 35 providers  

• 892 Deposit accounts from 145 providers  

AWD Moneyextra is a trading name of AWD Moneyextra Limited which is authorised and regulated by the 

Financial Services Authority (FSA). Not all products and services on AWD Moneyextra are regulated by the 

FSA. 
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